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A version of this article appeared Mar. 28, 2012, on page A4 in some U.S. editions of The Wall
Street Journal, with the headline: Group Backs Simpson-Bowles Plan .

  House Members' Bid to Cut Deficit Looks a Long Shot but May
Test Congress's Resolve for Budget Deal
  

By Damian Paletta

  

WASHINGTON—A small bipartisan group of House lawmakers, bucking their Democratic and
Republican leaders, is advancing a plan to reduce the federal budget deficit by more than $4
trillion over 10 years through a combination of spending cuts and tax increases.

  

A vote on the measure could come as soon as Wednesday. It is widely expected to fail, but the
degree of support for the plan could prove a bellwether of whether Congress decides to pursue
a broad bipartisan budget deal this election year.

  

The proposal pushed by Reps. Steve LaTourette (R., Ohio) and Jim Cooper (D., Tenn.), largely
reflects the outline offered in 2010 by the White House's deficit-reduction commission chaired
by Republican former Sen. Alan Simpson and Democrat Erskine Bowles.

  

The new plan comes amid a number of budget proposals in recent weeks, including from the
White House and Republican leaders. But the new House proposal is the first to be pushed in
Congress this year with any level of bipartisan support and is already attracting support from top
executives who are eager to see Congress tackle the deficit.

  

The LaTourette-Cooper proposal would lower tax rates but also eliminate or dramatically limit
tax breaks, accounting for close to $1 trillion in deficit reduction over 10 years. It would also set
a new limit on the long-term growth of federal health-care spending. It would instruct
congressional panels to find $300 billion in spending cuts in federal programs, such as
agriculture and federal retirement benefits.
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The proposal would direct broader changes in Social Security and other entitlement programs
than many Democrats have supported and larger increases in tax revenue than many
Republicans have backed

  

At least seven other House members—Reps. Charles Bass (R., N.H.), Tom Reed (R., N.Y.),
Robert Dold (R., Ill.), Mike Quigley (D., Ill.) and three more Democrats—support the plan.

  

The U.S. government is projected to have a deficit of roughly $1.2 trillion in the year ending
Sept. 30, the fourth straight year with deficits over $1 trillion. The total U.S. debt reached
$15.544 trillion on Monday.

  

Now lawmakers in both chambers are trying to begin negotiations on a budget deal ahead of
the November elections. They warn that a chaotic political environment awaits them before the
end of the year, when large tax cuts are set to expire, $1.2 trillion in spending cuts will kick in,
and the federal debt level again nears its statutory ceiling.

  

The LaTourette-Cooper plan would repeal the $1.2 trillion in scheduled spending cuts.

  

Outside groups and chief executives are starting to pressure Congress to come up with a plan
soon to avoid the year-end tax increases and spending cuts.

  

"Our view is get everybody together, get everybody focused, and make sure there is a plan
ready to be pulled out of a drawer" after the November elections, said Terry Lundgren, chief
executive of Macy's Inc., one of the business executives pushing for a deal.

  

 2 / 3



Wall Street Journal: Group Backs Simpson-Bowles Plan
Wednesday, 28 March 2012 08:37

Larry Fink, CEO of asset manager BlackRock Inc., said businesses can't wait until the end ofthe year to see if Congress is going to avoid the spending cuts and tax increases. "If you aregoing to lay off 10,000 employees, you aren't going to do it on Dec. 30, you will start preparingfor it now. The last time I checked we had a rather weak job market, so we can't afford that."  The LaTourette-Cooper proposal appears to mirror efforts by a growing group of senators whohave argued for more than a year that a broad deficit-reduction approach was needed to slowthe growth of the nation's debt. The senators, known as the Gang of Six, failed to win supportfor their proposal last year but are now considering whether to give it another try this year,people familiar with the effort said.  The House lawmakers will seek to offer their plan as a substitute to the Republican budgetoffered last week by Rep. Paul Ryan (R., Wis.), which doesn't include any tax increases.  Mr. Ryan's budget proposal, which would restructure Medicare and Medicaid, has supportamong Republican leaders but is opposed by the White House and many Democrats. TheWhite House's most recent budget plan calls for a combination of spending cuts and taxincreases, but it avoids changes to Social Security, and is opposed by many Republicans.  "I'm tired of passing bills in the House, watching them die in the Senate and pretending thatcounts as success," Mr. LaTourette said in a news release.  The new proposal, even with its dim chances of passage, has drawn the attention of the WhiteHouse, congressional leaders and interest groups.  "I applaud my colleagues for working in a bipartisan manner in an effort to addressWashington's fiscal crisis," Mr. Ryan said of the plan. "Unfortunately, the proposal fails toconfront the key driver of the debt: the explosive growth of government spending on healthcare."  A White House official said the Ryan budget "protects massive tax cuts for millionaires andbillionaires" and said it was "understandable that some members of the Republican Partyappear to want to take a more reasonable approach." The official said the White House wascommitted to working with lawmakers to find common ground but didn't say whether the Obamaadministration would back the new proposal.    
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